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1. PREAMBLE

The Sponsor and the Trustee, have agreed to establish, a Fund of the NCBA Collective
Investment Scheme (“Scheme™), to be known as the NCBA Global Equity Special Fund
(“Fund”), which shall be subject to all the relevant provisions of the Trust Deed together
with any amendments thereto, the Capital Markets Act, such legislation as may be
published from time to time, and the Supplemental Trust Deed.

The Sponsor and the Trustee have agreed to enter into a Trust Deed establishing one or
more unit trust schemes ({"the Trust Deed”).

The Trustee shall ensure that the investment policies set out in this Supplemental
information Memorandum are implemented.

2. DEFINITIONS

In this Supplemental Information Memorandum, unless otherwise specifically stated, words
defined shall bear the meanings given to them in the Scheme’s Trust Deed and
Information Memorandum.

In this Supplemental Information Memorandum, unless inconsistent with the context, the
following expressions shall have the following meaning:

“Act” refers to the Capital Markets Act, Cap 485A and the relevant Regulations issued
therefrom

“Investment Advisor” means RisCura Solutions (Kenya) Limited ("RisCura”), a company
incorporated under the laws of Kenya and with registration number PVT/2016/021281
having its registered office at Jadala Place, 3rd Floor, Ngong Lane, Ngong Road, Nairobi

“Sub-Custodian” means the Mauritius Commercial Bank Limited, a public company
bearing Business Registration Number C07000934, whose registered office is at 9-15 Sir
William Newton Street, Port Louis, Republic of Mauritius.

“Unit” means an undivided unit in the NCBA Global Equity Special Fund.

3. OBJECTIVES OF THE FUND

The object of the NCBA Global Equity Special Fund is to provide a medium whereby
investors can participate in a diversified portfolio of global equity securities. The Fund
provides an efficient investment medium whereby investors can participate in investment
portfolio(s) that will seek to provide the maximum overall return, in the form of medium to
long-term capital growth and income distribution.

In order to achieve this objective, the Fund Manager shall be enfitled, subject to the
provisions of the Trust Deed and of the Act, to create and issue an unlimited number of
units in the NCBA Global Equity Special Fund established in terms of the Trust Deed.

The Trustee shall ensure that the investment policy set out in this Supplemental Information
Memorandum and the provisions of the Trust Deed are carried out.



4. KEY FEATURES OF THE FUND

Fund Feature Description
|N0me of Fund ¥ NCBA Global Equity Special Fund

Regulation |v
E)d Currericy |v
Nature of return v
Fund Benchmark v
Investment Risk v

‘Onboarding Process | v

v

v
Unit Redemption v
Rules.

v
"Subscripﬁon rules v

v

Eligible Assets Classes | v

Strategy registered and regulated by CMA under the
Capital Markets (Collective Investment Schemes)
Regulations, 2023

Offered in USD

Growth in net asset value of Fund units earned from capital
appreciation and dividend income. Net of all charges. _
MSCI Al Country World Index

Moderate to high risk. Principal investment is subject to

capital gains and losses from the valuation of underlying
investments.

Completion of Application Erms and Provision of all required
documentation

Completion of Risk assessment and suitability questionnaire
All documents/forms should be completed/received by the
administrator on or before 10th day of the month and
onboarding approved before subscriptions Funds are
tfransferred into the Fund's bank account.

The Fund will be an open-ended Fund that allow for
partial/full liquidation of investment based on approved
valuation determined on the next NAV determination date
after receipt of sale instructions.

Proceeds of redemption will be payable by the 15th day
after the NAV determination date. The NAV determination
date for purpose of redemptions will be the 2nd Friday of
the month and the last day of each calendar month.

The Fund will be an open-ended Fund that allow for
bimonthly subscription based on approved valuation
detfermined on the next NAV determination date after
receipt of subscription Funds.

The NAV determination date for purpose of subscriptions
will be the 2nd Friday of the month and the last day of

each calendar month.

As per the asset allocation guideline provided in the
Investment Policy Statement

Suitability v
Fund Expenses ' v
Subséripﬁon and v

redemption charges

Fund Pricing v
|

_Tcxcﬁon | v

Minimum Investment | «~

uSD 10,000

for subscription and redemptions.

The Fund is suitable for investors with a moderate to high
risk appetite, have low liquidity needs and long-term
investment horizon.

The Fund Total expense ratio is 1.40% p.a. net of applicable
faxes and fransactional charges. B

Investors will not be exposed to subscription and
redemption charges but will bear bank charges on
subscriptions and redemptions.

Daily mark to market valuation but monthly NAV approved

NAYV to be net of all applicable taxes




Fund Feature Description

Initial NAV perUnit | v UsSD 100
Initial NAV per Unit v USD100

(applicable for the first
month of Fund set-up)

5. KEY INVESTMENT RISKS
The Fund manager recognize a number of risks involved in the investiment of the scheme

assets, including:
Type of Risk Mitigation

Market risk . ®*  The Fund will comply with the asset allocation (and risk
V' Asset class risk budgets) guidelines of the investment Policy
v" Investment statement of the Fund.

concentration risk * All underlying investments will be pre-approved by the
v Interest rates and re- Fund manager’s investment committee.

investment risk o . . L
v uation/Prici Appropriate investment research / analysis will be

\'/CI: uation/rricing conducted prior to approvinginvestments.

risks
v Liquidity risk o Continuous monitoring of investments with pre-agreed
v Currency risk rebalancing rules and stop-loss rules, etc.
v’ Settlement risks d Investment in listed underlying assets including mutual

Funds and Exchange Traded Funds with daily prices.

bl All underlying assets will be denominated in United
States Doliars.

®  The Funds will be valued on a daily basis.

. Sources of prices — prices of listed Funds will generally
be available from Bloomberg and Fund administrators
for the unlisted shares.

. Investing through Listed Funds will settle through the
respective clearinghouses of the relevant Exchanges
through our chosen custodian (MCB). Who is
responsible for confirming completeness of settlement
process

Regulatory risk ®*  Service level agreements and binding contracts with
v"  Political and all relevant service providers.
regulatory . o . -
uncertainty b Continuous monitoring of regulatory and pdalitical
Y  Dat tecti environments on a regular and ad hoc basis as
aia protection deemed necessary.
v Dispute resolution . c i h I g o ¢ all
v . ompliance with laws, rules and regulations of a
Capital Controls legislative bodies affecting the products.

®* Toavoid any risk of capital controls and Funds
repatriation, we shall invest the Funds through listed
securities and global custodial relationships and
conduct adequate due diligence to ensure exposure
to market




6. INVESTMENT PRINCIPLES
The guiding principles for the NCBA Global Equity Special Fund are:

Q)
b)
c)

d)

To only invest in diverse securities frading on regulated and listed exchanges;

To manage and administer the portfolio according to best practice;

To minimize losses, while maximizing on investment returns, by investing in low or
uncorrelated assets;

To disclose investments on a weighted average basis.

7. PERMISSIBLE ASSETS

7.1.

7.2

The Fund will only invest in listed securities in the global financial markets
denominated in USD at all times, and will be permitted to make investments subject
to the maximum permitted by the asset allocation guidelines as indicated on the
Investment Policy Statement.

The Fund Manager may from time to time invest in participatory interests or any
other form of participation in porifolios of collective investment schemes or other
similar collective investment schemes, as the Act and Investment Policy Statement
may allow from time to time. Where the aforementioned schemes are operated in
territories other than Kenya, participatory interests or any other form of
participation in portfolios of these schemes will be included in the portfolio only
where the regulatory environment is to the satisfaction of the Fund manager and
the Trustee and of sufficient standards.

Provided that:

a)

b)

Nothing contained in this Supplemental Information Memorandum shall preclude
the Fund Manager from varying the main objective, with the necessary approvals
and in compliance with applicable laws and regulations, to take account of
changing economic factors, tax laws, and provisions. Furthermore, the Fund
Manager shall have the discretion to retain cash or place cash on deposit in
accordance with the provisions of this Supplemental Information Memorandum
Nothing in this Supplemental Information Memorandum shall preclude the Fund
Manager from varying the ratios of securities, to maximize capital growth and
investment potential in a changing economic environment or market conditions
or to meet the requirements, if applicable, of any exchange formaily recognized
in terms of legislation provided that the Fund Manager shall ensure that the
aggregate value of the assets comprising the unit trust portfolio shall consist of
securities and liquid asset investments of the aggregate value required from time
fo time by the Act and regulations.



7.3.

7.4.

7.5.

7.6.

7.7.

7.8.

7.9.

NCBA Global Equity Special Fund's holding of securities relating fo any single issuer
shall not exceed twenty five per cent (25%) of the unit trust scheme's properties
net asset value.

Investment in a related company shall be limited to twenty-five per cent of the
Assets under Management

The market value of an investment in an interest-bearing account, financial
product or instrument of any single bank or financial institution or insurance
company or a combination of any such investment in a single bank, financial
institution or insurance company shall not in aggregate exceed twenty-five per
cent of the assets under management;

Investment in alternative investments be at a maximum of eighty per cent;

The Fund Manager shall not apply any part of the NCBA Global Equity Special Fund
in the acquisition of any investments which are for the time being, parily paid or
otherwise in the opinion of the Trustee likely to involve the Trustee in any liability
contingent or otherwise.

The limits and restrictions in this part shall be complied with at all times based on
the most up-to-date value of the NCBA Global Equity Special Fund, but a five
percent (5%) allowance in excess of any limit or restriction shall be pemitted where
the limit or restriction is breached through the appreciation in value of the scheme.

Information on the investments will be given in monthly reports to the unit holders
on the investments in the portfolio undertaken by the Fund Manager. These reports
will review the investment activity and performance of the investment portiolio and
any changes comprising the NCBA Global Equity Special Fund.



8. ASSET ALLOCATION
The Trustee considers the following distribution of assets to represent a suitable overall asset

allocation for the Fund. The Fund may hold assets within the limits specified in the table:
: Strategic Asset
Asset Class Low High Allocation

USD Denominated North American Equities 49% 65% 61%
USD Denominated UK Equity 0% 10% 0%
USD Denominated Europe ex UK Equity 0% 10% 7%
USD Denominated Japan Equity 0% 10% 6%
gélaifl?ees?ominoted Asia Pacific ex Japan/Chinag 0% 10% 5%
g:sif?ei?ominoted Emerging Markets ex China 0% 15% 13%
USD Denominated Chinese Equities 10% 30% 8%
Total 100.00%

Fund Performance Benchmark
The MSCI Al Country World Index

'Asia Pacific ex-Japan/China refers to the economic region of countries located in Asia, but do net include Japan and China. Examples include India,
Indonesia and South Korea,

2Although there is no formal definition; Emerging markets are generally identified based on such attributes as sustained market access, progress in reaching
middle-income levels, and greater global economic relevance. Such couniries include Lailin America, Brazil, and South Africa.

9. PRICING OF UNITS

9.1 Calculation of NAV

The value of the Fund to be used in daily reporting and determining the selling/repurchase
price quoted by the Fund Manager and the price payable by the Fund Manager on the
creation of additional units shall be the NAV for each unit of the respective Fund.

The formula to be adopted to determine the NAV of the Special Fund per unit is:

Value of Assetls of the Fund - Liabilities

Number of units issued and fully paid
The value of the assets include:

a) Aggregate market value of the underlying securities in the Fund portfolio at a valuation
point.
b) Aggregate of allincome accruals and payments received in lieu of income accruals.

Liabilities of the Fund shall include:

a) Accrued Fund fees and expenses - those expense accruals as in the opinion of The
Fund Manager represents a fair proportion, at the said date, of the fee and other
amounts and charges for the relevant accounting period.



9.2 Pricing Frequency

The pricing of the units will be the NAV per unit as defined in the Trust Deed. The Fund
Manager shall compute the value at the end of each business day and on a weighted
average basis.

9.3 Publication of Prices

The price of units will be published daily in two widely distributed newspapers with
national coverage. The price reflected in the newspapers and on the NCBA Group's
website shall be the previous day’s NAV.

10. CREATION, CANCELLATION AND REDEMPTION OF UNITS

10.1 Creation of Units

The Fund Manager shall create units in the Fund at the beginning of the first month of
business at the initial NAV per unit and at the approved valuation for subsequent periods.

The Fund Manager shall have the exclusive right to secure the creation and issue of further
units; and for that purpose to accept application monies for the purpose of the provided
that the price at which the units are acquired shall be the net asset value per unit.

The Fund Manager shall state, in relation to each type of unit to be created, the number
to be created, expressed either as the number of units or as an amount in value or as a
combination of the two.

10.2 Holder's Liability to Pay

A Unitholder is not liable to make any further payment after he has paid the purchase
price of his units and no further liability can be imposed on him in respect of the units which
he holds.

10.3 Certificate of Entitlement
The Fund Manager shall issue an investment confirmation at the creation of units to each
unitholder, which shall serve as evidence to the tifle to units held by the unitholder.

The investment confirmation shall be distributed via email addresses provided by the unit
holders, updated regularly, and formally advised by the unitholders whenever there is a
change in address. Where the unitholder does not provide an email address, the
investment confirmation shall be available for collection in hard copies at any branch of
the NCBA Bank.

This trust deed authorises the trustee to charge a fee for issuing any document, recording,
or for amending, an entry on the register, otherwise than on the creation or redemption
of units.

10.4 Redemption of Units

On redemption of units, the Fund Manager shall within fiffteen (15) business days pay the
unit price of the units to the person who was the holder of those units and in accordance
with the relevant provisions of the Trust Deed, and other incorporation documents. The
redemption price payable for each unit by the Fund Manager shall be based on the
approved NAV after the next NAV Calculation date following the date liquidations
instructions are received.

=5 e



10.4.1 Timing of Instructions to Create or Cancel Units
A Fund Manager may at any time create or redeem units.

The units shall be created or redeemed on a T+15 days basis, where T;

* Inrelation to creation of units, is the next NAV Calculation date following the day in
which monies relating to creation of units are received in the collection account of
the Fund Manager, and;

« Inrelation to redemption of units, the next NAV Calculation date after the instructions
for redemption of units are received by the Fund Manager.

This shall not apply if the number or value of the units sought to be issued is less than any
number or value stated in the information memorandum as the minimum number or value
of units to be purchased.

The Fund Manager has reasonable grounds, having regard to the interests of all the unit
holders relating fo the circumstances of the person concerned, for refusing to issue units
to or redeeming units from such person.

10.5 Cancellation of Units

Where the Fund Manager wishes that units be cancelled, it shall instruct the Trustee to
cancel such units; and any instruction given by the Fund Manager shall state, in relation
to each type of units to be cancelled, the number to be cancelled, expressed either as
number of units or as an amount in value or as a combination of the two.

This is provided that at any moment of such instruction, the Fund Manager shall not have
any outstanding obligation to issue units, which by cancellation of units, would prevent
the Fund Manager from fulfilling such instruction.

The Trustee shall cancel the units on receipt of instructions given by the Fund Manager.
On canceliation of units, and on delivery to the Trustee evidence of the title to those units
as the Trustee may reasonably require, the Trustee shall within two business days of the
instructions by the Fund Manager, pay the repurchase price of the units to the person who
was the holder of those units and in accordance with the relevant provisions of the
Information Memorandum, the Trust Deed, and other incorporation documents. The
repurchase price payable for each unit by the Trustee shall be based on the net asset
value of the fund.



11. CHARGES AND EXPENSES OF THE FUND

The service providers shall make periodic charges to cover the fees for the services
provided in performing their obligations for the purpose of enabling the Fund achieve its
objectives and to conform to the applicable laws. The aggregate service provider fees
shall be payable out of the income of the Funds and expressed as an annual percentage
of the value of the Fund portfolio. The fees charged by service providers shall be disclosed
in the Fund information memorandum and are subject to applicable taxes.

The service provider charges and expenses on the Fund for the time being, are as laid
out below;

Service Provider Service Provided Fees (% of
AuM)**
NCBA Investment Bank Fund Management 1 0.55%
RisCura Solutions (Kenya) Limited | Investment Advisory 0.40%
| NCBA Bank Kenya Local Custodian - Safekeeping 0.15%
| Mawritius Commercial Bank Offshore Sub-Custodian - 0.10%
| Safekeeping.
' Mauritius Commercial Bank | Offshore Execution and Settlement 0.20%
| - Agent
Total i 1.40%

** fees are subject to applicable taxes.

To infroduce a new fee or to propose an increase in the fee rates, amount or fee
calculation method, the service provider shall provide a ninety-(90) day notice in writing
{or such shorter period as required by the Authority) to unit holders of the Fund Managers
intention, after obtaining approval from the Trustee and the Capital Markets Authority.

The service providers' fee applying in respect of the Fund shall be proportionate fo the
length of the relevant accounting period and shall be calculated at such percentage by
the service provider on the day end market value of the total investments of the Fund.

11.1 Subscription and Redemption Charges

Unitholders will not be exposed to subscription and redemption charges. Unitholders shall
bear the bank charges on subscriptions and redemptions which shall be deducted from
monies received in the case of subscriptions prior to creation of units and in the case of
redemption deducted from net amount payable on redemption.

11.2 Other Expenses of the Fund
The Trustee is authorized to charge a fee for issuing any document, recording, or for
amending an entry on the register, otherwise than on the issue or sale of units.

The Fund manager shall be entitled to cover expenses to pay obligations as listed below:

Auditors fees

Agent/Broker Commissions
Regulatory fees as applicable
Publication fees etc.



IN WITNESS WHEREOF the duly authorized representatives of the parties have set their
respective hands hereto this....2-.2%... day of........ 0K . 2024

SEALED with the common seal of

NCBA Investment Bank Limited

in the presence of:

/ j—
R
__________ = —C A )
)
)
)
SIGNED BY: N 12
Authorised Signatory of — ok NI
KCB BANK KENYA LIMITED ),
in the presence of:

Y
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